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COST ACCOUNTING STANDARDS BOARD
Noah Minkin has been appointed General Counsel for the Board. Mr. Minkin, a
member of the General Counsel's office since 1971, succeeds Harry R. Van
Cleve who has been named to be a Member of the Renegotiation Board. Prior to
joining the CASB, Mr. Minkin served with the Department of Defense, the Department
of the Army, and the General Services Administration.
COMMODITY FUTURES TRADING COMMISSION
A proposal to amend certain reporting requirements for foreign traders, domestic
traders, and futures co mmissibn merchants (FMCs) by revising Forms 40 and 102
and to amend existing regulations appeared in the 12/9/77 Fed. Reg., pp.62147-59
Comments are due by 2/1/78. For further information contact Lamont L. Reese at
202/254-7446.
ELECTRONIC FUND TRANSFER COMMISSION
The final report of the Commission, "EFT in the United States: Policy Recommendations
and the Public Interest", has been issued. This report contains all the
conclusions and recommendations of the Commission following a thorough study of
the emerging electronic fund transfers system.
It focuses particular attention
on the rights and responsibilities of consumers, but also contains material on
such topics as the competitive implication of EFT, the role of the government,
the potential inpact on monetary policy. Copies of this report are available
by calling 202/254-7400 prior to 12/21/77.
FEDERAL ELECTION COMMISSIONA regulation to permit corporations and labor organizations to donate funds to
certain organizations for use in the sponsorship of candidate debates has been
approved by the Commission. The rule states that such organizations may donate
funds for use in the sponsorship of nonpartisan debates if the donation is made
to a non-profit organization to administer the debates which has a history of
neither supporting nor endorsing candidates or political parties.
FEDERAL D E P O S I T INSURANCE CORPORATION
Comments regarding the establishment of an Advisory Committee on State and Federal
Regulations of Banks are being solicited. The Committee will play an advisory
role in a major study of State and Federal regulation of commercial banks, recently
undertaken by the FDIC. Nine nominees to the Committee have been chosen so as to
be broadly representative of groups which are impacted by banking and the regulation
of banks. Comments and inquiries should be directed to Dr. Leonard Lapidus,
Special Assistant to the Chairman, Federal Deposit, Insurance Corporation,, 550 17th
Street, N.W., Washington, D.C. 20429, 202/389-4213.
Proposed changes in the federal supervision of bank holding companies were announced
by Corporation Chairman LeMaistre last week. The Chairman has suggested that many of
the existing difficulties could be resolved by assigning the federal agency that
supervises the lead bank in a holding company system the primary responsibility
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for the entire system. This proposal would make the FDIC the sole supervisory
agency for a system where the lead bank is a state-chartered, non-member insured
bank. The Comptroller of the Currency would have the same responsibilities where
the lead bank is a national bank and the Federal Reserve where it is a state-chartered
member bank.
FEDERAL RESERVE BOARD
The November, 1977 edition of the "Federal Reserve Bulletin" is now available. This
monthly publication of the FRB contains articles on such topics as FRB statements
before the Congress, actions by the Board trends and developments in the banking
industry, and internal information concerning the Board's activities. Copies are
available for $2 each by contacting the Division of Administrative Services, Board
of Governors of the Federal Reserve System, Washington, D.C. 20551.
GENERAL ACCOUNTING OFFICE
GAO has issued a report entitled "Finding Out How Programs Are Working: Suggestions
for Congressional Oversight” which describes a new approach that could be used
by the Congress to monitor the effectiveness of programs being carried out by
the executive branch. Essentially, GAO recommends that Congressional committees,
before referring legislation authorizing a new program to either the House or
Senate floor for a vote, include a special section on oversight requirements. GAO
suggests that these requirements should specify oversight issues and questions
and provide program evaluation data to communicate to the appropriate agency which
and when they are to report to the Congress regarding the implementation and
evaluation of a program. Copies of this report may be obtained from the GAO for
$1 each (S/N PAD-78-3, 11/22/77).
A "Summary of Open GAO Recommendations for Legislative Action as of September 30, 1977"
is now available. The report contains recommendations on such issues as: tax
liabilities discharged through bankruptcy, procurement commission recommendations,
procurement of professional services, contracting out, availability of federal
financial assistance information, and consolidation of federally assisted planning
programs. Copies are available from the GAO for $1 each (S/N OCR-78-1003,
12/5/77).
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
The 1977 Social Security Act amendments has been forwarded to the President for his
signature.
Space does not permit even a brief summary of the major provisions
contained in this legislation.
Its primary objective,though, is to raise $227 billion
in new social security income taxes on top of increases already scheduled
under existing law. While the bill's new tax rates and tax base increases do not
become effective until 1979, under existing legislation, higher social security
deductions beginning in January 1978 will apply. The rate increases from 5.85 to
6.05 percent and the taxable base goes from $16,500 to $17,000.
In 1978, the
maximum tax will rise to $1,071 from the individual and an equal amount from the
employer. Under the new legislation, the maximum will jump to $3,046 each in
1987. The tax rates for self-employed individuals will rise from 7.90 to 10.75
by 1990.
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JU STICE, DEPARTMENT OF
"White Collar Crime", a recent report issued by the Law Enforcement Assistance
Administration, is a bibliography of current reference materials for researchers,
law enforcement personnel or others concerned with efforts to halt this type of
violation. For copies of this report contact the National Criminal Justice
Reference Service, Box 6000, Rockville, Maryland 20850.
LABOR, DEPARTMENT OF
Andrew J, Capelli, CPA, a partner in Peat, Marwick, Mitchell & Company's New York
City office, has been appointed by Secretary Marshall to be a member of the
Advisory Council on Employee Welfare and Pension Benefit Plans. The Council was
established by the Employee Retirement Income Security Act of 1974 to make
recommendations and advise the Secretary of Labor.
OFFICE OF MANAGEMENT AND BUDGET
Public comments are being requested by the Office of Federal Procurement Policy in
connection with a research project introduced to examine profit policy for federal
contractors (see 12/13/77 Fed. Reg., p.62577). Suggestions and recommendations
are being solicited as to methods for exploiting profit motivation to promote
efficiency, economy, innovation, capital investment and productivity in government
contractors. For further information contact Conroy Johnson at 202/395-4946.
PENSION BENEFIT GUARANTY CORPORATION
A series of public briefings covering the Corporation's current activities and recent
or forthcoming regulations was recently announced. The briefings will cover
proposed regulations on reportable events, provisions of certain early retirement
benefits by PBGC, return of mandatory employee contributions, new premium payment
requirements and discussions of general program activities. The dates and
locations of the briefings are as follows: 1/11/78 - New York City; 1/12/78
Boston and Chicago;
1/13/78 Dallas and Cleveland;
1/16/78 Washington, D.C. and
San Francisco; and 1/17/78 Atlanta and Los Angeles. All sessions will be open
on a first-come, first-served basis. For additional information call 202/254-4817.
SECURITY AND EXCHANGE COMMISSION
Proposed amendments to the rules pertaining to the independence of accountants in
situations involving litigation have been issued (Rel. 33-5888). The change
is designed to establish definitive guidelines and are expected to aid accountants
in assessing their status in such circumstances. Comments on the proposal are
due prior to 1/31/78.
In conjunction with this rule-making proposal, Accounting Series Release 234
has been issued.
It contains current information on interpretations, guidelines
and administrative determinations pursuant to rules of the Commission, particularly
Rule No. 2-01 of Regulation S-X, regarding the independence of accountants.
The
release provides current guidance regarding the Commission's policy, rules and
administrative determinations pertaining to the independence of accountants who
audit and report on financial statements filed with the Commission.
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Anyone who would like to receive one free copy of ASR 234 should contact
our Washington Office prior to 12/28/77 and request document No. 43-1. Telephone
requests are encouraged (202/872-8190).
Last week we noted the introduction of Sen. Williams' Municipal Disclosure legislation.
Recently, in testimony before the Senate Banking Committee, SEC Chairman Williams
endorsed the Williams bill (S.2339) which specifies disclosure requirements for
municipal securities issuers. SEC Chairman Williams contended that present
disclosure provisions may be inadequate.
The exchange of views over the extent of SEC involvement and the effort to apply provisions
of the securities laws to employee benefit plans continues. The SEC initial response
to the inquiry by Sens. Williams and Javits (see last week's Report) was termed
"inadequate" particularly with regard to the way in which the Commission arrived
at the conclusion that a welfare plan is a security. Senator Williams has
requested a more detailed response to his earlier concern that the SEC is entering
into an area of law that is beyond its jurisdiction.
TREASURY, DEPARTMENT OF
A one year extension for violations of the LIFO inventory conformity requirements related
to replacement costs has been granted (information release 1912). There is
a requirement that taxpayers subject to SEC reporting will be required to continue
to use of historical cost for purposes of the primary presentation of their
financial statements.
A revision to the international capital forms used by banks and brokers and dealers
in reporting capital transfers, in order to reduce the burden on banks appears
in the 12/14/77 Fed. Reg., pp. 63096-131. The revisions will ease the reporting
burden by structuring the data according to data sources within the banks, themselves,
by reducing the complexity of the monthly reports, and by making data categories and
definitions as consistent as possible with those used in Federal Reserve System
reports filed by banks. The changes are effective 12/14/77 and apply to all
reports filed as of 4/30/79.
Proposed regulations relating to the new jobs credit appear in the 12/14/77 Fed. Reg.,
pp. 62932-34. Theses regulations would provide the public with guidance to comply
with the new law and would affect employers seeking to obtain the new jobs credit.
The law provides $2,100 maximum per employee and a $100,000 maximum credit per year.
Comments are due prior to 1/30/78.
The Comptroller of the Currency in response to a request by the Chairman of the House
Banking Committee for detailed information regarding the private placement activities
of national banks has stated that the Glass—Steagall Act does not appear to bar
such activities. The CoC's opinion parallels similar responses issued by the
FDIC and the FRB. The CoC's statement went on to say that at the present time there
are no serious problems in this area, adding that the bank regulators are revising
and improving examination techniques to monitor bank private placement activities
on a more systematic basis.
"Understanding Taxes '78" is a 40-page newsprint guide prepared by the IRS for use by
high school classes and adult education groups. The booklet contains seven chapter
in lesson form, explaining such subjects as tax information for a first job, filling
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out a Form 1040, and tax terms. Each chapter sets out goals for the student. For
example, at the end of Chapter 5, a reader should be able to: "state the
requirements for filing Form 104ES; handle excess FICA tax withheld; avoid
eight common errors made on tax returns; correct or amend a tax return; comply
with the laws regarding recordkeeping; and explain the basic operation of an
Internal Revenue Service Center." The booklet, IRS Publication 21, also lists
free IRS publications, contains a section on jobs with IRS, and features a fill-inthe-blanks test in crossword puzzle form. It is available through District Offices
of the Service.
SPECIAL:

THE FIRST SESSION OF THE 95th CONGRESS ADJOURNED SINE DIE ON 12/15/77 AT 6:04P.M.

Before adjournment, both houses approved the conference report on HR 9346, the social
security financing bill. Left unresolved until next year was the Administration’s
energy proposal, making it a high priority item in the next session. Both houses
will reconvene for the second session on 1/19/78.

For additional information contact:
Susan Retter or Steven Woolf
202/872-8190
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